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What is Tron?

Tron is a blockchain network designed for 
fast, low-cost transactions, with a particular 
focus on stablecoin transfers. Founded in 
2017 by Justin Sun, the network has grown 
to become one of the largest public 
blockchains in the world, with over 3 million 
daily active user accounts and more than 12 
billion total transactions. 


Unlike older blockchains such as Bitcoin, 
which can process only about 7 
transactions per second, Tron can handle up 
to 2,000 transactions per second. This 
speed, combined with fees that typically 
cost fractions of a cent, has made it an 
attractive option for people who need to 
send money quickly and cheaply. The 
network generates a new block every three 
seconds, allowing transactions to be 
confirmed almost instantly.


The platform uses a consensus mechanism 
called Delegated Proof of Stake (DPoS). 
Instead of requiring expensive computer 
equipment to validate transactions (like 
Bitcoin's mining), Tron relies on 27 elected 
"Super Representatives" who are voted in 
by token holders. These representatives 
validate transactions and maintain the 
network.
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Key Takeaways

1 Tron has become the world's 
largest network for 
stablecoin transfers, hosting 
over $82 billion in USDT.

2 Ultra-low fees and near-
instant confirmations make 
Tron a genuine “payments-
first” chain.

3 The network handles around 
56% of all retail-sized USDT 
transfers globally, thanks to 
low fees, making it 
particularly popular in 
emerging markets.

4 Concerns persist regarding 
centralisation, transparency 
in governance, and reports 
linking the network to illicit 
financial activity.

https://app.artemisanalytics.com/metrics?metric=DAU
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The Stablecoin Powerhouse

Tron's most significant role in the 
cryptocurrency ecosystem is as the 
dominant network for transferring 
stablecoins, particularly USDT (Tether). 
Stablecoins are digital currencies designed 
to maintain a stable value, typically pegged 
to the U.S. dollar. They serve as a bridge 
between traditional finance and 
cryptocurrency, allowing people to hold 
digital dollars without the volatility of 
assets like Bitcoin.


The numbers are striking. Tron hosts over 
$118 billion (USD $82 billion) in USDT, a 
number which has grown 40% in the 
previous year alone and represents roughly 
46% of the global USDT supply. The 
network processes up to 75% of all USDT 
transfers worldwide, with daily transfer 
volumes exceeding $35 billion (USD $25 
billion). Tron handles approximately 56% of 
all retail-sized USDT transfers, defined as 
transactions under $1,000, reinforcing its 
position as the primary infrastructure for 
everyday stablecoin payments. 

This dominance extends across 35 of the 50 
countries studied in a recent analysis of 
stablecoin payment companies. The 
network averages over 3 million daily active 
users, significantly more than other layer 1 
blockchains, except for Solana. In practical 
terms, Tron has become something akin to a 
global payment rail, particularly valuable in 
regions where traditional banking 
infrastructure is limited or expensive.
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https://app.artemisanalytics.com/stablecoins
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Opportunities and Risks

Tron presents several potential 
opportunities for the broader 
cryptocurrency ecosystem. Its established 
dominance in stablecoin transfers gives it a 
clear use case that extends beyond 
speculation. The network's low fees and fast 
transaction times address real-world 
problems for people sending remittances or 
making cross-border payments, particularly 
in Asia-Pacific corridors and other 
emerging-market routes.


The platform's total value locked (TVL), a 
measure of assets deposited in its 
decentralised finance (DeFi) applications, 
has grown to over $7 billion (USD $5 
billion). The ecosystem boasts strategic 
partnerships with institutions like Revolut 
and Kalshi, indicating growing mainstream 
adoption beyond the core cryptocurrency 
community.

However, there are concerns relating to 
reports of illicit activity on the network. 
According to The Wall Street Journal, more 
than half of all illegal cryptocurrency 
activity in 2024 passed through the Tron 
network. While Tron has responded by 
launching a Financial Crimes Unit,  the 
association with criminal activity remains a 
reputational challenge.


Centralisation concerns also persist. The 
network's reliance on just 27 Super 
Representatives for block production 
creates potential vulnerabilities, particularly 
as voting power tends to concentrate 
among large token holders. 

“I think Tron has the potential to become the next-
generation settlement layer — not only for 
stablecoins, but also for meme coins and other 
popular assets

Justin Sun

Founder of Tron



5

Summary

Tron has carved out a distinctive and 
significant role in the 
cryptocurrency ecosystem as the 
world's primary infrastructure for 
stablecoin transfers. Its combination 
of speed, low costs, and massive 
adoption for USDT transactions has 
created a clear use case that sets it 
apart from many other blockchain 
projects.


The network's recent legal victories 
and expanding institutional 
partnerships suggest growing 
legitimacy in mainstream finance. 
However, concerns about 
centralisation, transparency in 
governance, and associations with 
illicit activity warrant ongoing 
attention.


As the global demand for fast, low-
cost digital payments continues to 
grow, Tron's position as a settlement 
layer for stablecoins places it at an 
important intersection of traditional 
finance and cryptocurrency 
infrastructure. The coming years will 
reveal whether the network can 
address its challenges while 
maintaining its dominant market 
position.


